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Federal Income Tax 
Rates For OPT/CPT 
Students

• The IRS requires federal income tax withholding on all U.S. 
source payments to nonresident alien students

• OPT/CPT as well as individual students/scholars are taxed on 
their wages at graduated rates, starting at 10% and 
increasing to 37% for the highest earners. The level of tax will 
depend on your income level

• You may be able to use tax treaties to reduce this level of 
withholding or exempt it entirely

• You may also have to pay state tax on your income 
depending on where you live in the U.S. and your personal 
circumstances
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FICA Taxes

• Nonresident international students and scholars (J1 & F1) 
should not be paying FICA

• This means that no matter whether you are doing OPT, 
OPT extension or CPT (Curricular Practical Training), you 
are exempt from paying Social Security and Medicare 
taxes unless you’ve been in the United States long enough 
to be deemed a resident for tax purposes

• If the OPT is not related to the course of study, FICA would 
apply

• If you are a resident for tax purposes you will be subject to 
FICA taxes

• Opportunity to claim back
• From employer
• Via Form 843 & Form 8316
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Pre Employment 
Tax Forms When On 
OPT/CPT
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Form W-4 
Pre Employment Tax 
Document
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• Prior to employment you will likely need to fill out the 
Form W-4

• This form helps your employer to deduct the correct 
amount of Federal taxes from your pay

• It requires details such as your name, address, social 
security number, filing status, if you have more than one 
job as well as dependents and other adjustments

• SprintaxTDS Personal will help to prepare this document 
for you. You will then need to sign the W-4 and provide 
it to your employer



Form 8233 
Pre Employment Tax 
Document
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• The 8233 is a document which is primarily used to claim a Tax 
Treaty benefit when there is tax treaty between your country 
of residence and the USA

• This form is used to claim a tax treaty withholding exemption 
for part or all of your compensation from independent 
personal services, dependent personal services (or wages) or 
compensatory scholarship or fellowship income and personal 
services income from the same withholding agent

• A tricky document if filling this out by yourself

• SprintaxTDS Personal will help to figure out if you are eligible 
to claim a tax treaty and if so, can populate this document for 
you so that you need only print, sign and provide it to your 
employer



Form I-9 
Pre Employment Tax 
Document
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• Used for employment eligibility

• Section 1 is for the employee to fill out whilst section 2 is 
for the employer

• If nonresident for tax purposes you will check box number 4 
outlining the expiration date for your employment eligibility

• You will need to outline your USCIS number, Form I-94 
admission number or the number from your passport

• This needs to then be signed by the employee and provided 
to your employer



Form W-8BEN 
Pre Employment Tax 
Document
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• Used for claiming treaty benefits on scholarship income, 
royalties or other passive income

• If you are receiving a separate non compensatory scholarship 
during your study and are eligible to claim a tax treaty benefit 
the W-8BEN can be used to claim

• Examples of non compensatory:  Tuition, Books, equipment 
related to course of study

• Examples of compensatory: Grants provided in return for 
services performed e.g. Teaching assistant in order to receive 
housing allowance



Using 
SprintaxTDS
Personal



SprintaxTDS
Personal
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• Software to prepare your pre OPT/CPT employment tax 
documents

• Ensuring you are taxed correctly on your income

• Separate to any end of year tax filing you may need to 
do



Login Page
You can register an account for free on the SprintaxTDS Personal webpage. If your school has provided you with a link to SprintaxTDS 
Personal, please use the link provided by your school. 
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https://www.sprintaxtds.com/personal-tax-determination-software/


Activate Your 
Account

• Once registered, you will receive an email 
from noreply@sprintax.com with your link to 
activate your account

• The link stays active for 24 hours

• If the link has expired you can use the reset 
password option and use the email you 
registered the account with
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Set Your 
Password

• Set a password for your account

• Select “Set my Password” to continue 
to the log in page
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Select Your Entity

• The entity is the employer that you have set up in 
your account, that you will be working for

• When you log in for the first time you will not 
have any employer directly set up, so you will 
need to click on “Add Payer” to provide 
information about your new employer
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• The payer will be the employer you will be starting 
your employment with

• Your employer/payer will likely have an EIN 
number which stands for an Employer 
Identification Number. If you have that number it 
can be used on the tax forms we generate for you

• You can contact your employer directly for this 
number or you can select the option to say “I do 
not know my employer’s EIN”

• This section is not asking for your TIN or SSN, it is 
asking for your employer’s EIN only

Adding A Payer
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• The software will ask you for the address of the 
employer you will be working for

• It will also ask you for the type of entity you will be 
working for. Options here include company, 
charitable institution, for profit institution, scientific 
research institution, educational institution, religious 
institution, governmental institution or other

• If you do not know the type of entity, you can ask 
your employer, as it is important to have this correct 
for tax treaty purposes
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Adding A Payer



Select Your Tax Year
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• Select your tax year from the dropdown. It will be 2021 in this case

• Once selected you will have successfully added your entity (employer). Simply click on this entity and you’ll be able to generate tax 
forms specifically for this entity by answering the questionnaire that follows

• If you ever need to add another employer you can always add another payer



Residency 
Determination (1)

• The software will confirm residency for tax purposes
based on your information provided

• The software will ask you questions such as if you are a 
US citizen, if you are a green card holder, as well as if 
you were or will be present in the US during 2021

• The question “did you stay in 2021 less than 31 days” 
asks if you intend to be present in the US no more than 
31 days during the year
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Residency 
Determination (2)

• The software will ask for your first ever entry into the US 
as well as your current immigration status. This will likely 
be F-1 student

• “Was the length of program…” means the length of your 
participation under your visa status e.g. Ryan has been 
in the US for 4 years prior to OPT, longer than 12 
months, so this would be “No” in this example. This 
question won’t appear if difference between start of 
immigration status and end of immigration status is 
more than a year
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Personal Information
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• TDS will ask for your name, country of birth as well as your 
Social Security Number or ITIN

• Please note: Fields that contain a “*” are mandatory, such as 
SSN or “Are you OPT/CPT program participant”. Other fields 
such as student number/FNR ID/Payroll ID are not mandatory 
as they may not apply in your case

• The question “Are you a degree candidate” refers to whether 
or not you are studying for a degree (undergraduate or 
postgraduate) at a US institution in calendar year 2021

• You will need to select “Yes” to the question are you 
“OPT/CPT” participant if you are indeed on OPT/CPT in 2021 
and outline your start and end dates



Contact Details

• The software will ask for your address in the US as 
well as your home address outside the US

• Your mailing address is the address you wish to 
receive correspondence from the tax authorities, e.g. 
if the IRS needed to send you a letter, what is the 
best address to send it to

• Your current residential address is the address you 
currently reside in, where you are living now
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Finance Information
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• This is a very important page as it will ask about the type of 
income you are receiving from your employer and will be 
required for generating tax forms at the end of the process

• The first question will ask you if you have US income or will 
receive US income in 2021 from this employer. If you are on 
OPT/CPT with this employer the answer will most likely be 
“Yes”

• You will need to select the type of income you are receiving 
from your employer. For OPT/CPT this is most likely Income 
Code 20 which is called “Compensation during studying and 
training” if you are directly receiving pay for your services

• You may also be receiving scholarships or fellowships which 
can be ticked also if applicable
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• The software will ask if you are legally allowed to work, if you 
have more than one job as well as if you have any 
dependents you can claim. Dependents are generally spouse 
and children

• Please note that very few nonresidents can claim 
dependents. Only certain individuals from Canada, Mexico, 
South Korea or India who meet certain conditions can claim 
dependents. These conditions are listed on the IRS website

• The software will ask for an estimate of the total 
compensation you will receive in this tax year, the total 
income you expect to earn. If you don’t know for sure you 
can give an estimate of what you expect to earn from the 
employment

Finance Information 
Continued

https://www.irs.gov/credits-deductions/individuals/earned-income-tax-credit/qualifying-child-rules
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• If you have selected income code 16 and are receiving 
scholarships or fellowships, the software will ask 
additional questions in relation to this income

• The software will ask if any of the scholarship is being 
provided in return for performing services. E.g. 
Getting a housing allowance in return for being a 
teaching assistant

• This is asked to determine if this income should be 
treated as income code 16 or income code 20 as 
compensation

Finance Information 
Continued



Tax Residency 
Summary
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• TDS will provide a summary of your residency 
for tax purposes based on the information 
provided



Tax Treaties 

SprintaxTDS Personal Guide - OPT/CPT

• TDS will also outline if you are eligible to claim a 
tax treaty benefit based on the information 
provided

• If you would like to use the treaty exemption 
then you can select “Yes” or “No” if you do not 
wish to use the treaty benefit



TDS Summary
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• TDS will provide you with a useful summary of your 
current tax status based on the information provided

• Your residency for tax purposes will be determined, 
your exemption from FICA taxes will be indicated as 
well as any tax treaty eligibility and the terms 
associated with it

• The last step is to click on the “Download Your 
Forms” option at the bottom of this page



Order
Breakdown
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• If your school has provided you with an access code, you can 
insert and validate it here

• Otherwise, you can click the “Pay Now” option at the 
bottom of this page

• Once the code has been validated or the payment has been 
made, you will be able to access your generated tax forms 
which you can then sign and provide to your employer 
before you start your employment



Generation Of Tax 
Forms

• SprintaxTDS Personal will generate any applicable tax 
forms for you

• You can now sign and provide them to your employer 
to make the process of starting your new job easier!
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What’s The Difference 
Between SprintaxTDS
Personal And Sprintax Tax 
Prep?

• SprintaxTDS Personal prepares tax documents prior to 
employment such as the W-4, 8233 and outlines residency for 
tax purposes as well as FICA exemption

• Sprintax Tax Prep prepares your Federal and State Income Tax 
Returns for all of the US income you earned during the tax year

• You use TDS to prepare for employment

• You use Tax Prep to complete your tax return, at the end of the 
year

• You may receive separate communications from the 
international office about both services
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SprintaxTDS
Personal 
Support

tds@sprintax.com

Live Chat on SprintaxTDS Personal


